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OPENING STATEMENTS OF COMMITTEE MEMBERS

CHAIRMAN GRAY DAVIS:

In 1984 for the first time, trade

through the L.A./Long Beach Harbor Complex surpassed the New
York/New Jersey Complex.

That means for the first time, AmE.rica

was not looking to its past in Europe but rather to its future
with the Pacific Rim nations.
lives in the Pacific Rim.

Half of the world's population

The opportunities for economic

expansion and increased trade have barely been identified much
less tapped.

Yesterday's news that America has become a debtor

nation, again, for the first time in seventy years has lent
impetus to protectionist legislation on Capitol Hill and caused
the President to go on national television explaining his trade
policies.
In my judgement, protectionism is not the answer.
America is the world's No. 1 exporter, and surely America would
be the loser in a trade war.

While many of the decisions

affecting trade policies will be made in Washington, I think
there are at least three things we could do in California that
would be very constructive.
First of all, we can be much more aggressive in pursuing
markets for California exports.

Much of the nation has people

stationed around the world actively seeking new markets for their
products, we are not nearly as aggressive and we fail as a result
of that.
Secondly, I believe strongly that we need to repeal the
Unitary Tax.

This is a tax whose time has come and gone.

If

there ever was a justification for this tax, it no longer exists.
It is perceived as the height of arrogance by our trading
partners in the Pacific Rim and it's both a psychological

a~~

economic impediment to do investments and new jobs here ir.
America.
And finally, we can take advantage of the benefits
accruing from the establishment of this World Trade Center.
World Trade Center will shrink the world.

'I'ht.~

It will bring nations

closer together, expand economic opportunity, and expand the
possibilities for peac8ful exchanges in our part of the world.
I'm hoping that this hearing will provide information on
the kinds of jobs that will be developed in California as a
result of the opening of the World Trade Center, the skills
nec8ss~ry

for the pecple who will fill those jobs, whether it is

the private or public sector that will have the responsibility
for training people for those jobs, and in general, what public
sector can do to hasten the economic benefits that will accrue
from the opening of this World Trade Center.
I'd like to now ask Sam Farr to make any opening r8marks
he has, then Lucy Killea, then Dave Elder and then we'll begin
with the two mayors of Long Beach and L.A.
ASSEMBLYMAN SAM FARR:
Davis.

Thank you very much, Assemblymar

I'm Chairman of a committee in the· Assembly called the

Economic Development and New Technologies Committee and certainly
we have seen, in Sacramento, and been made aware that for the
first time, California, in response to its nation's state status,
has to begin acting like a nation's state.

-
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t·Je must become

•

aggressive with our exports, of California products, goods and
services.

We happen to be a proud neighbor of the Pacific Rim

nations, a market in the Pacific Rim that is growing at three
trillion dollars, by about three billion dollars per week.
California goods need to be in that market.
One way to get in that market is to develop the Trade
Center such as we're going to be discussing today, to develop the

•

ports in the state and to do several things .
One is to remove the cloud of adversity that Assemblyman
Davis talked about and that is to repeal the Unitary Tax.

You

know I carried one of the measures which became the ultimate
vehicle to repeal the Unitary Tax and came within inches of
passing just before we adjourned last Saturday morning.
We also have to get smart, not get defensive.

Getting

smart means that we have to put more state money into our
universities and state colleges and to our high school secondary
level education to train the people coming through California's
educational institutions about the ability to market their
services and goods in the Pacific Rim as well as other nations of
the world.

We need to emphasize the internationalization of our

educational system.

I have a bill on the Governor's desk which I

hope he will sign which wiLl help bring some of the academic
requirements that are necessary in that.
And lastly, I think we need to concentrate on the State
of California opening up trade offices in other countries around
the world.

The City of Los Angeles and the City of Long Beach

both have offices.

The State of California is the only major

-
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industrial state in the United States that does not have a
program for investment of capital funds in offices overseas to
help California businesses and industries to establish a market
in those countries.

We're the recipient of an awful lot of those

offices in California.

Those offices ideally would like to take

business away from the State of California.

If we're going to

become competitive, we've got to get smart and do the snme thing.
So, I look forward to this hearing today.

I think it's going to

allow us to provide more material for legislation when we go back
in session in January.

I appreciate Assemblyman Davis,

Assemblywoman Lucy Killea who is Chair of the Subcommittee on
International Trade and Tourism and Assemblyman Dave Elder who's
our host legislator here today.
ASSEMBLYWOMAN LUCY KILLEA:

I never thought I'd have the

pleasure of having two mayors as captive audience.
nice.

It's very

The only trouble is that you two are so convinced about

what we're doing that it's kind of like preaching to the choir.
But I do appreciate your interest and participation.
The Subcommi tt.ee attempts to get at very specific issues
that are going to help us and there are several areas that are
very important.

One is to make the foreign market more available

to medium-sized and smaller manufacturers and firms.
that already in one piece of legislation last year.

We've done
We are

augmenting it in some export finance program which provides loan
guarantees, insurance and so on to smaller businesses.

It's been

so successful that some of the banks now, when we offer to
provide a loan guarantee, that would say, "if you have
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confidence, we will go ahead and grant the loan."

So it is

clearly a psychological tool as well as a very practical one in
getting smaller firms into the export market.
Clearly, and I've had years of experience at the federal
level in internatior,al affairs, to know that the federal
government decides international trade policies.
California is not exerting its clout.

•

However,

It's the Midwest in the

agricultural field and the east coast on the industrial field
that clearly determines our trade policies.

It's very necessary

for California, and we are working along this line too, using the
clout of the largest congressional delegation to change some of
that and get California's voice more clearly involved in our
federal policies.
Finally, we do need to have a more active, vocal,
visible role in promoting our own firms and industries and this
we hope to de by establisrling some overseas offices.
to gain from the experience that other cit

And we hopP

, ports and

district_s have had and to come up with something that will,
again, provide that assistance to our firms who want. to do
trading abroad.
I appreciate this opportunity and I'm very excited about
the witnesses we have and looking forward to learning a lot
today.

Thank you.
ASSEMBLYMAN DAVID ELDER:

Long Beach.

Welcome committee members to

Los Angeles welcomes you,

~jong

Beach welcomes you

and I appreciate the help and interest all of you are providing
to the people of my district who are going to be the best
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beneficiaries.

It's not often one has this much help from

outside one's district and I appreciate it very much.

WelccmF

a J so to my two mayors; f.layor Bradley and M.ayor Ernie Kell and a
welcome also, from Long Beach, the home of the current Governor
of the State of California.
I would echo the concern about the unitary tax.

When I

worked here at the Port of Long Beach up until 1978, in 1975 and

1976, the unitary tax was identified by the port tenants as
probably the most significant impediment to trade development in
California.

I believe that frankly, the ports Los Angeles cllld

Long Beach, that I'm most familiar with myself, have been very
patient with the problems in the unitary tax and I would indicate
to all of you that in addition to my own measure, I am
considering including a repeal of the unitary tax without any
strings in wy ACA 3 constitutional amendment.

And I think that

unless there is some progress on this, that I will have the
conf',ti tuency to move this to the b.:tllot in the initiative
process.
So I hurl a challenge to anyone within earshot that
we're not kidding, we have t.o repeal this arcane and
counter-productive taxation methodology.
There is much to be done in international trade and i:'
we do establish an office in another country, and I hope that 1n
future years, after I leave the Legislature, that I might be
considered as one of those who would be in charge of this.
CHAIRMAN DAVIS:

Do you have a resume?
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ASSE:t-1BLYMAN ELDER:

So welcome again, and thank you,

Gray, for arranging this hearing here.
CHAIRMAN DAVIS:

Thank you, David.

Just one other

thought on the unitary tax, then we'll begin with our witnesses.
California is one of six states that still retains the unitary
method of taxation.

It is the only industrial state, it is the

largest state and the only port state which retains this form of
taxation.

In effect, what we're saying to new potential

businesses is, "Corne to California, invest your money.

You'll

almost certainly lose money for the first four or five years like
any new business, and for the privilege of entry in the club of
California, we will tax you on profits you make elsewhere around
the world."

Now, if you don't find that a very inviting offer

then you understand why business is going to Oregon, Arizona,
F

, New York and the other states which recently have seen

the light and have abolished this form of taxation.

As I said,

it is the height of arrogance, it's an insult to our trade
partners on the Pacific Rim and stands as a major deterrent to
the improvement of our trading relationships.
Now let me turn to our first two witnesses.

We're

honored to have Mayor Bradley of Los Angeles and Mayor Kell.
Mayor Kell, you're the host mayor and protocol dictates that you
commence our hearing today with your remarks.

We're very

grateful that you're here today.
MAYOR ERNIE KELL:

Thank you, Assemblyman Davis, members

of the Assembly Select Committee, Mayor Bradley and those of you
who are here today to testify.
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I want to take this opportunity to welcome you to Long
Beach, to hear comments pertaining to the impact of our World
Trade Center on the economy of California.

Long Beach, Los

Angeles and indeed all of Southern California, have grown
trernendouE:Jy over the past 40 years, and we now constitute one of
the largest and wealthiest market areas in the nation.

We have

also become a major manufacturing service aiJd financial center,
that they need to export our products and technologies around the
world.

The Ports of Long Beach and Los Angeles are far and away,

the busiest ports in the west coast and the second busiest
complex in the nation.

The result of this trade activity are

jobs and a help to diversify the local economy that can withstand
periodic fluctuation in the marketplace.
The building of the World Trade Center acknowledges the
fact that it makes good sense to have companies doing trade or
would trade the latest services close to where the action is.
Not only will this center benefit the greater Long Beach area by
providing more job opportunities, but it will provide a
centralized location for anyone in Southern California involved
in world trade to get information or assistance they are seeking.
We are looking forward to the groundbreaking of this
exciting new center early next year and we know it will be a
tremendous asset to the state and to the city as well.

Thank you

very much.
MAYOR TOM BRADLEY:

The concept of Southern California

as the financial and cultural center of the Pacific Rim Region is
one of the focal points of my plan for "California 2000."
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Yet

many people are unfamiliar with the vast opportunities and
challenges offered by this emerging area of the world.
The Pacific Rim is a huge multinational economic entity
encircling the Pacific Ocean -- from Alaska to Tierra Del Fuego,
from Australia to China and Siberia.

Over 60 percent of the

world's consumers live in the Pacific Rim Region.

For the

foreseeable future, the Pacific Rim will register the highest
long-term growth rate of all the regions of the world.

I

For

example, China's gross national product will surpass that of the
Soviet Union by the year 2000.

Pacific Rim countries already

lead the world in the commercialization of new technologies.

But

the immense natural resources of the area have barely been
tapped.
Just as the Atlantic was the ocean of the 20th century,
the Pacific will be the ocean of the 21st.

Indeed, America's

trading with Pacific Rim Countries has now surpassed Atlantic
trading by over $30 billion a year.

During the past two decades,

the proportion c)f world trade accounted for by East Asian
countries has nearly doubled -- from 12 percent of world exports
in 1964 to 20 percent by 1984.

Trade ties between the United

States and Asia have also increased.

Anterican exports to East

Asia have grown since 1981, in contrast to the decline in total
exports.

In fact, the Pacific Rim is the only region in the

world (aside from Canada) where American exports were greater in
1984 than in 1981.

This is important to keep in mind when

discussing trade policy: Japan and the other Pacific Rim
countries have been growing fastest in China, Singapore, Taiwan,
Hong Kong, and Korea.
- 9 -

In short, the Pacific Rim offers unparalleled
opportunities for economic and cultural exchange.

Because

Southern California is America's gateway to the Pacific Rim, we
are now poised on the brink of a great destiny.

Already, Pacific

Rim trade has helped Southern California become an economic
giant: our area has the fifth highest per capita income and the
15th largest gross product in all the world.

Almost 20 percent

of Southern California's gross product and ten percent of our
workforce are directly related to trade with the Pacific Rim.
And over 40 million tourists from Pacific Rim countries visit
Southern California every year, pumping $9 billion into our
economy.

Los Angeles and Long Beach have the largest port

facilities on the West Coast or North America, and we have the
largest airport.

In fact, Los Angeles International Airport is

the second busiest air-cargo handling in the world.
Although we have made tremendous gains, Southern
Californians can do much more to strengthen our ties with Pacific
Rim countries.

We must establish rapid communications links with

the key nations of the Pacific Rim.

Our air, water and surface

transportation systems should be geared toward high-value Far
East exports.

Southern California's universities, colleges, high

schools and elementary schools should make courses on Asian
languages and cultures part of the curriculum of business,
accounting and law classes.

Regular international trade seminars

by community, professional, and business leaders must be held to
facilitate the sharing of information and expertise.
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Most

tant of all, though, we must broaden our point

of view from a domestic perspective to a global one.

The great

success of the Japanese in the world trading market is due in
large part to their intense familiarity with the economies and
cultures of other countries.

In an effort to expand our

horizons, I have led numerous trade missions to Pacific Rim
nations on behalf of Southern California's business community and
our world-class airport and harbor facilities.

These missions

have convinced me beyond any doubt that a worldwide perspective
leading to expanded economic and cultural exchanges with the
Pacific Rin1 are essential to America's future.
There is no better vantage point for this world-view
than Southern California.
media.

We are already the center of America's

Indeed, I envision the Southern California of the 21st

century as the world's first information-and-communications
civilization.

Our area will be a vast information resource

center, where international trade and financial interests will
maintain their headquarters.
Southern California is also America's first truly
multi-ethnic, multi-racial metropolitan area.

Our area is

becoming home to more and more immigrants from Pacific Rim
countries -- immigrants who continually replenish our culture and
our economy.

In the future, Southern California should be able

to parlay her multi-national heritage into a strong position in
the competitive world marketplace.
Southern California's many other advantages make us
especially well-suited to be the center of Pacific Rim trade.

-
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Southern California has the strategic location, the extraordinary
climate, the sophisticated economic infrastructure, and the
outstanding educational institutions to attract investment and
talent from around the world.

But most of all, I must mention

one of Southern California's greatest assets: its people.
Southern California is a mixture of people from all over the
world, with particularly strong ties to the Pacific Rim
countries, thus, the business community in Los Angeles
understands Asia and has an advantage over those places in
trading with that region.

Most importantly, the people of

Southern California have the vision and the energy to make our
area the economic and cultural capital of the Pacific Rim.
The opening of the Pacific Rim will change human history
in many profound ways, and Southern California stands on the edge
of these dramatic changes.

The Pacific Rim offers us the

opportunity to plan a vital leadership role in reducing this
country's trade deficit and increasing international cooperation.
If Southern California seizes that role with vigor and
imagination, we can lead America forth into the 21st century.
ASSISTANT U.S. TRADE REPRESENTATIVE PETER F. ALLGEIER:
Trade expansion continues to be the linchpin of the Pacific
economy.

No other region in the world has used trade so

effectively over the last two decades to stimulate employment, to
diversify production and to increase living standards.
The growth of

u.s.

trade across the Pacific is stunning.

Increased trade between the Unites States and Asia between 1981
and 1984 was equal to nearly 90 percent of the net increase in
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U.S. trade with the entire world during the same period.

Our

trade with the region already has surpassed our trade with more
traditional partners.

Last year, for example, the value of

trade with Asia was 28 percent greater than with Europe.
not just due to increased imports from Japan.

u.s.

That's

The developing

countries of the region have become major sources of imports as
well as significant new markets for American exports.

•

In 1983,

for example, U.S. trade with the developing countries of the
Pacific for the first time exceeded our trade with all of Latin
America (including Mexico).
Not only has trade been growing, its content has been
changing too.

Asia has become a very attractive market for many

of our most sophisticated goods and services, including computer
systems, medical equipment, food processing equipment,
telecommunications systems, pollution control equipment,
insurance, advertising, processed agricultural products, and
consumer goods.

Increasingly, Asia's exports to us are more

sophisticated, higher-value manufactured goods too.

During the

past four years, a growing share of our imports from them has

•

been in the areas of steel, electrical machinery,
telecommunications equipment, office machines and automobile
components.

We expect to see Korean automobiles in American

showrooms before the end of the year, and other Asian
manufacturers may not be far behind.
CALIFORNIA'S STAKE IN PACIFIC TRADE
California already has emerged as America's premier
trader with the Pacific.

Exports to the Pacific Rim through
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Coli:forrd<t's

cu;itcrn~~

Clistx:ictf',

bet-ween 1980

and ,-June

1985 grcw

nore than three times fastHr than U.S. export.s to the Pacific
from all ports.

As a result, California's share of U.S. exports

to the Pacific grew from 35.7 percent in 1980 to 42.4 percent in
the first half of 1985.
The list of "best export prospects" that I mentioned a
few minutes ago coincides almost perfectly with a list of
California's most competitive industries, agricultural interests
and services.

But the full benefits of that competitive positio11

will be reCilized only if we combine superb trading, shippjng and
financial facilities in the Unites States with aggressive,
persistent marketing

~ffGrts

in the Pacific Rim countries.

We

face very stiff competition from Japan, Europe and the advance&
developing countries within the region.

The continuing growth

modernization of the Ports of Long Beach and Los Angeles, and
icularly the development of the World Trade Center, however,
offers California a major advantage in compet.ing for Asian
ma1:k0ts and investment resources.

Import impedimE:nts and

trade-distorting practices by our trading partners in the region,
however, can prevent us from fully exploiting our competitive
position.
The most important factor in the recent economic
dynamism of the Pacific region has been the open and expanding
U.S. economy.

The phenomenal growth of the Asian economies could

not have been achieved without the voracious American appetite
for imports resulting from our strong economic recovery.

ThE·

growing prosperity in Asia is most welcome in terms of U.S.
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economic, political and security interests.

But these countries

that have benefitted so significantly from this growth have an
obligation to contribute to its continuation.

The obligation of

the Pacific countries is to open their economies to foreign
participation.

Now.

In 1985.

Failure to do so will destroy the

momentum of their own economic progress, put enormous pressure on
the United States to look inward, and jeopardize the entire
international trading and investment system.
Japan bears the greatest responsibility for liberalizing
its economy because it has the most to lose from protectionism.
The perception of Japan as a closed market is not just the U.S.
view.

It is the universally held view in Asia and the Pacific,

to say nothing of European views.

Trade expansion around the

Pacific Rim is in a race against the forces of protectionism.

To

date we have managed to stay a few steps ahead of the
protectionists.

If Japan maintains its current, inadequate pace

of opening markets, we soon will fall behind the protectionists.
If, on the other hand, Japan were to open its markets, especially
for manufactured goods, to anything approaching the openness of
the U.S. market, the entire region would experience truly
stunning growth in output, trade and investment.
The region's economic future also depends on how the
developing countries of the region (especially Korea and Taiwan)
assume their growing obligations in the trading system.

These

countries are extremely concerned that their largest overseas
market -- the United States -- may be closing its doors to their
manufactured goods.

What they must understand is that the United

- 15 -

States cannot maintain open markets uLless the advanced
developing countries liberalize their import regimes in areas of
our comparat:i ve advantage -- telecommunications, computers, high
performance materials, agriculture, and services.
American firms continue to encounter high tariffs in
many Asian countries, especially for consumer goods and other
finished products.

It is not unusual for American producers of

manufactured goods to face tariffs of 40 to 60 percent, while
Arne:r·ican tariffs on the same products are 5 to 10 percent.

Some

of the countries do face serious foreign exchange constraints but
other countries (e.g., Taiwan) have sufficient foreign exchange
earnings to implement significant reductions in tariffs.

In a

number of Asian developing countries (e.g., Korea and Indonesia),
rest.rictive import licensing and even outright bans on certain
products are barriers to American goods.

The restrictions often

occur in high-tech areas (e.g., computers, aircraft) or in
agricultural products (e.g., wine, beef, alfalfa) in which the
United States has a very strong comparative advantage.

Most of

the developing countries in the region limit severely foreign
participation in service sectors such as banking, insurance,
advertising, motion picture distribution and inland shipping.
These all are areas in which American firms have a keen interest
and in which Asian firms are free to participate fully in the
United States.
Finally, trade in goods infringing Americans'
intellectual property rights is a major problem in Asia.
Counterfeit trademarks are used in exports of auto parts, sports
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equipment, clothing, cosmetics, pesticides and herbicides,
cornputer equipment and hand tools.

Copyrights are ignored by

pirates exporting film and audio cassettes, books and computer
software.

Totally inadequate patent laws make some of the

region's developing countries world centers for phony chemicals
and pharmaceuticals.
market.

•

Some of these goods make their way into our

The more serious economic problem, however, is that the

products displace U.S. sales in third country markets and damage
the reputatio11s of 1\merican brands in world markets.
CONCLUSION
The Reagan Administration has set its course clearly.
We support a simultaneous liberalization of all the economies in
the Pacific region, including our own.

President Reagan has

demcnstrat.ed his commitment to free trade across the Pacific by
re~;ist~iLg

intense congressional pressure to close our market to

imports of footwear and clothing from Asia.

At the same time, he

has taken decisive action against unfair trade practices by our
East Asian trading partners.

Ten days ago he instructed the

Office of the U.S. Trade Representative to initiate several
unfair trade investigations against Japan and Korea.
three cases already are underway.

The first

Additional actions involving

other countries or other barriers in Korea and Japan will be
taken in the future.

The objective is to open their markets so

that we don't have to close ours.
Implementation of this outward looking trade policy by
the federal government, in combination with active local trade
promotion efforts such as the construction of the t.-lorld Trade
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Center, provides an unpzecedented opportunity for California to
become as important a center for Asian commerce as Tokyo, Hong
Kong or Singapore.
LOS ANGELES COUNTY SUPERVISOR DEANE DANA:

To brief you

on the role of Los Angeles County relative to international
affairs, I should note that this particular Board of Supervisors
began its current exploration in 1982.
At that time, it was my particular pleasure to take part
in receiving Japan's Ambassador to the United States, Yoshio
Okawara to the County of Los Angeles for the first time.

It was

also my pleasure to recognize the contr1butions of former U.S.
Ambassador to Japan, James D. Hodgson, and join with my
colleagues on the Board of Supervisors to publicly acknowledge
the importance of fostering meaningful pf:ople-to-people relat:ions
with Japan and other nations of the Pacific Rim.
Since this was only the second time in the history of
the County that the colors of Japan were flown over the Hall of
Administration, the event carried with it a certain significance,
and was recorded on September 15, 1982 in the Congressional
Record.
Later, in November of 1983, I sharE:d in the rare
gathering of the Ambassadors of the ASEAN countries, during their
stay

Los Angeles.

Here, and in conjunction with the State of

California, as represented through our Secretary of State, March
Fong Eu, the County of Los Angeles expressed its interest and
intent to foster positive social and economic relations with the
ASEAN nations.
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Over the past three years, members of the Board of
Supervisors have met with many private and public officials of
foreign nations to express our interest in promoting free trade
and long-lasting relations.
Mr. Chairman, I present this brief review to establish
that the Board of Supervisors is deeply interested and concerned
with the future of trade and investment within the State of

•

California .
The importance of international trade to this State and
County is clear.

International trade represents 18 percent of

the gross annual product of California.

The figure has tripled

since 1970, reaching $81.5 billion for 1984.
Of this total, over one-third, or $28.1 billion is with
Japan, which represents approximately 35 percent of this nation's
trade with that country.

Our second leading trading partner is

the government of Taiwan, representing $7 billion; with the
Republic of Korea ranking third at an annual volume of nearly
$6.4 billion.

The remaining top ten are:

4.

Canada, $6.1 billion.

5•

Hong Kong, $3.8 billion.

6.

Australia, $3.3 billion.

7.

Singapore, $3.3 billion.

8.

Mexico, $3.1 billion.

9.

West Germany, $3.0 billion.

10. Malaysia, $2.8 billion.
Of this statewide total of $81.5 billion, 61 percent of
all statewide trade flows through the Long Beach/Los Angeles

- 19 -

ports, known as the Los Angeles Customs District.
trade totalled $49.6 billion in 1984.

This volume of

Since such a significant

volume of this statewide trade is handled in Los Angeles County,
our interest parallels that of the state.
Based upon the data presented by Security Pacific
National Bank and the U.s. Department of Commerce, t:he
international trading partners of the Los Angeles Customs
District mirror that of the state.

Consequently, since 75

percent of all international trade in California is with the
Pacific Rim, we too see the need to develop strong and effective
relationships here.
Mr. Chairman, the data is clear, California is the
leading state in trade with the Pacific Rim.

No other state or

region can make this claim.
Of the five national trade regions in the United States,
each appears to have its major trade market.

The Northeast has

its focus on Europep the Gulf States target Latin

America~

the

Central Region encompasses Canada, and the Southeast captures
residuals of As

, Oceania, Europe and Latin America.

Indeed

then, the Pacific Basin is the target for the WEST.
Interestingly enough, the total trade for the Western
Region, $123.4 billion for 1984, reveals that 70.5 percent was
attributEd to the Pacific Rim.

California represents 66.2

percent of this regional total.
The statistical parallel is interesting:
-- 70 percent of the Western Region's trade is with the
Pacific Rim.

- 20 -

70 percent of California's trade is with the Pacific
Fim.
66 percent of the

trad~

in the Western Region is

California, and
61 percent of California trade is in Los Angeles.
As both Ambassadors Hodgson and Mansfeld have said,
"Westward Ho to the Pacific Rim."

•

The data presented, of course, only point to the tip of
the iceberg.

The enormous potential in the Pacific Rim has yet

to be developed, and there is is much yet to be learned in
gaining the appropriate market access in that region.

This is

California's challenge for economic growth.
Unlike other regions, the Pacific Basin possesses
non-tariff barriers new to western sociocultural norms.

These

systems are not necessarily bad, just different, and
understanding these differences will be the key to our success,
and our success will be the difference between a free or
obstructed world economy.
Mr. Chairman, it would be wrong to suggest that current
national trade imbalance problems can be solved overnight.
cannot.

They

In fact, it will take several years to see a meaningful

impact in the international account balance data that has
developed over the past 15 years.

But a few years of hard work

and patience will see us resolve it.
~re

are beginning to see change, as in the case of the

formation of ASEAN, and the dramatic changes in the People's
Republic of China, and Japan's "Action Program" to improve market
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access.

These are beginnings.

A thorough follow-through is

needed.

California must lead the way.
Our natural proximity to the Pacific Basin has brought

with it a tremendous volume of trade.

This God-given gift. should

be nurtured to lift this nation's economy into a new era of
internationalism.
The County of Los Angeles has partJ.cularly shown that it
is prepared to accept this challenge.

The planned World Trade

Center in Long Beach is proof, not only because its development
is a joint venture between Kajima International of Japan and IDM,
Inc. of Long Beach, and not only because its development will
generate emplo:yment, but because this project is positive proof
of the potential of cooperation.
Here in the Los Angeles Customs District, the Port of
Long Beach has proven that the answer to the future is
competition c;,nc cooperation.

For example, the Long Beach Board

of Harbor Commissioners has fostered development of the nation's
largest foreign trade subzone, and has stimulated economic
development through joint ventures and other cooperative
agreements, such as the Toyota truck assembly center.

The deep

port is capable of handling the world's largest vessels, and its
modernized facilities are among the finest in the world.
Hr. Chairman, the State of California is expected to
assume its internatiLJI1al role as the center of the Pacific Rim.
We in Los Angeles County agree that this is indeed California's
rightful role.

Likewise, I submit that. the dedication and

cornmi tntE:!flt to inter·nationalism by the private sector, and the
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action plans developed by organizations such as the Port of Long
Beach, will establish Los Angeles County as the anchor to the
Pacific Rim.

Thank you.

LOUISE DUVALL, PRESIDENT, BOARD OF HARBOR
PORT OF LONG BEACH:

CO~iMISSIONEHS,

One of the biggest windfalls to hit

California since the discovery of gold is the expansion of trade
crossing the Pacific Ocean.

•

center of gravity of

u.s.

For the first time in history, the

trade has shifted from the Atlantic to

the Pacific, making the West Coast the nation's trade gateway.
The boon to Long Beach and Los Angeles has been astronomical
sirtce the vast majority of Asian-American commerce is flowing
into a funnel that has its tip in the center of San Pedro Bay.
Right now, the Ports of Long Beach and Los Angeles are
moving a total of 98 million metric revenue tons of cargo
annually valued at $37 billion, making San Pedro Bay the second
st. port complex in the country.

ThE.' most conservative trade

forecasters estimate, that in the next 35 years, cargo tonnag8
will more than double.
Since most of the 28 countries that comprise the Pacific
Rim are developing nations, their potential for growth staggers
the imagination.

The potential market of China alone is only now

beginning to open up, with the possibility for trade seemingly
limitless.
In response to this anticipated growth, the Ports of
Long Beach and Los Angeles have developed the "2020 Plan," a
master plan for providing facilities to meet the projected cargo
handling needs of the ports through the year 2020.
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However, 2020

is more than a plan for harbor expansion to accommodate increased
cargo handling requirements.

It is also a program that will

provide tens of thousands of new jobs, stimulate greater economic
growth in and around Southern California, and generate increased
tax and other revenues for cities, the state, and communities
across the country.

It is a carefully designed blueprint for

assuring long-term economic health for the ports, Southern
California, the United States, and the international markets this
nation serves.
As a phased program of dredging, land-filling and
facilities construction, the 2020 Plan, when completed, will
provide 2,600 additional acres of cargo handling facilities for
both the Ports of Long Beach and Los Angeles.
It is estimated that the construction and operation of
the projects will create approximately 800,000 job years of
employment or an annual average of over 21,000 jobs per year over
the 35

s of the program.

Within these 800,000 job years,

nearly 108,000 job years, or 3,100 jobs per year, will be created
for contractors, carpenters, electricians, masons and a wide
variety of skilled and unskilled construction labor.

The

operation of the new facilities will stimulate the creation of
jobs over the life of the program, and equally important will be
the rise in tax revenues from personal income tax, sales tax and
business income tax.

With more dollars available, government

agencies will be able to improve the services they provide, and
local businesses will experience more consumer spending, housing
stnrt r. can increase, retail sales wi 11 grow, and more money will
circulate throughout the economy.
-
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Similarly, the Port of Long Beach sees existing and
future businesses and activities coming together in the dynamic
international business environment of the new "World Trade
Center."

In 1979, the Port of Long Beach had the foresight to

pursue the devElopment of a World Trade Center en 13.5 acres of
land in downtown Long Beach.

Acquisition of 53 separate parcels

of land, relocation of 1,500 people and/or businesses, and

•

demolition of 75 structures culminated in the expenditure of $25
million to date and the selection of the world class development
team of IDM Corporation and Kajirna International from whom you
wi11 hear later.
This $550 million, multi-towered complex will be the
Western United States' headquarters for business interests
related to international commerce and trade.

Situated in the

heart of the Southland's richly diverse economy, we anticipate
thc::d_ the: business opportunities afforded by the

~ilorld

Trade

Center will have a positive impact on the economy of the entire
Los Angeles, Riverside, Ventura, San Bernardino, and Orange
County areas.
Because of the dynamic and far reaching nature of the
World Trade Center, City of Los Angeles representatives are
working with us to determine what role their city can play in
making this business center the true trading and maritime
headquarters for Southern California.
The services and businesses incorporated into the World
Trade Center will be virtually endless, including such
specialized areas as export management_, freight forwarding,

-
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marine cargo insurance, customs hcuse brokerage, marketing
research, distributors, sales and agents' representatives.
Apart from the business activity conducted within this
multi-faceted facility, the employment base and tax revenues that
will be generated from the operation of this dynamic complex are
substantial pluses that will favorably affect the economy of the
Southland's thriving 60-mile circle.
Allow me to cite a few statistics that give weight to
the World Trade Center's potential -- and very positive -economic rami

cations.

The multiplier effects -- or the amount of money that
will be generated from re-spending the initial capital investment
of $550 million -- has been estimated to be an additional $605
million.

That figure, added to the construction cost of $550

million, totals $1,155,000,000 that will funnel back into the
surrounding five-county area.
Taxes are estimated to equal ten percent of this amount
for an overall total that adds up to more than $110 million over
the life of the project.
As with the "2020 Plan" and soon the World Trade Center,
the Ports of Long Beach and Los Angeles have and continue to
cooperate in numerous joint planning studies and construction
projects that bene
ports.

the economic viability of the San Pedro BRy

Previous joint projects include the construction of the

Intermodal Container Transfer Facility for the marshalling and
rail transportation of maritime containers to inland, East Coast
and Gulf Coast destinations.

Continued cooperation between the
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Ports of San Pedro Bay can only enhance their stature and
economic impact on the surrounding community.
M.J. CHOPPIN, PRESIDENT, IDM CORPORATION:
Mr. Chairman, members of the

con~ittee

Thank you,

and honored guests.

I

would like to introduce Mr. Funaki who is Senior Vice President
of Kajima Ir!ternational which is the United States subsidiary of
Kajima.
I think it is well known but I'd like to repeat it that
KaJima is the oldest and most respected construction company in
Japan.

They built the first western-style building in the

Japanese Islands 140 years ago.

They are presently in operation

worldwide in 23 countries and I think they have an excess of
27,000 affiliates.

I've heard from Mr. Kajima personally that

their prime areas of interest are the United States and China
with the main emphasis being the United States.

And, Mr. Funaki,

as their Senior Vice President and our main working partner in
the joint venture for the World Trade Center would like to make a
short statement.
MR. TAKUJI FUNAKI, SENIOR VICE PRESIDENT, KAJIMA
INTERNATIONAL:
statement.

Today, I would like to make a very brief

We have been given an opportunity to participate in

a very significant project, the World Trade Center at Long Beach,
which will undoubtedly play an important role in the promot1on of
international trade between the American states and the Pacific
Rim nations.

I believe that we are prepared for this challenging

project by virtue of the combined strength of IDM Corporation and
Kajima International.
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We want to complete the project successfully because
this is not just not another project but this project will
benefit the local community in many ways.

Therefore, we

appreciate very much the support and cooperation for this project
on the part of the government of the State of California, Los
Angeles County, the City of Los Angeles and the City of Long
Beach.

Thank you very much.
MR. CHOPPIN:

A couple of points that I'd like to make:

first of all there is the dominance of the Pacific Rim in the
United States future.

With the fact that there is more trade in

the West coast of the United States than there is in the East,
the dominance of Europe as a trading partner I think is past.
Europe will be important to all of us because of our cultural
times but I think it's clear to everybody that the future is the
Pacific Rim.
With more than 75 percent of the trade of the West coast
of the United States passing through combined Ports of Long Beach
and Los Angeles, it then becomes very clear that the Los Angeles
area and indeed the port, becomes the gateway to the Pacific Rim
for the United States.
There's been a lot of discussion on balance of trade.
There are a lot of very hard issues that have to be addressed.
But I think President Reagan said last night in his press
conference that some people are overlooking the fact that there
is a flow of dollars, not in consumer goods, but in capital
investments by the Japanese back to the United States.
been overlooked and should not be taken lightly.
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This has

I think

IDM/Kajinw is a small example that this trend should be
encouraged.

Consumer goods may be very fickle in their

purchasing.

Consumers can change their minds as we all know.

But the capital investments that are being made in this direction
by the Japanese are significant because they are a lot more
stahle than the fickleness of the consumers who buy on a
day-to-day basis.

•

~hy

is?

should the World Trade Center be located where it

In addition to the leadership that l1as been provided by the

Port of Long Beach in starting this idea over a decade ago,
bringing it forward to this point of fruition, there are also a
lot of naticmcd geographic reasons for it to be here.

If the

Port of Los Angeles/Long Beach is a focal point of trade, theD
let's think about other major trade centers in the world; Hong
Kong, 'I'okyo, Antwerp, London; all of those have major business
off

environments adjacent to the port activities.

But, Los

Angeles and Long Beach and other major ports of the world do net.
The business of international trade is far flung, spread from
Thousand Oaks to Irvine with no synergistic forces acting because
of their central location at one point.
the port, there's four signs.

So then, when we come to

It's not going to be in the ocean;

to the 110rth, Wellingtcn is by and large very much oil fields and
petroleum sources; to the west is San Pedro, a nice community, a
little isolated and not with a mature financial district; then on
this side, there is Long Beach with an established, mature
business and financial climate.
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I think somebody said that Lcs Angeles was built in the
wrong place.

If they had it to do over again, they'd start it

where Long Beach is so it seems a natural course of geography and
history that the World Trade Center should be, indeed, at the
location t_hat the leade:rs of the port decided some years ago.
I think the success is beyond question.
to ask yourself, "Is the port successful?"

You only have

We're not starting a

new venture, we're just adding on to the proven success and
leadership and combine the ports.

This area will truly be the

international zone for what we've established will be the gateway
to the Pacific Rim.
As far as the economic impact, the construction of this
development will produce in excess of 6,000 man-years of
construction work.

It will, at its conclusion and completion,

d over 15,000 people employed in the center.
The question has been raised, "Well, are these going to
be local workers?"

You have a Japanese planner.

There will be

probably one or two people at any given time on the job site from
our Japanese plant.

They are providing international contacts,

financial strength and management.

The construction workers, the

suppliers, the subcontractors are all going to be from the Long
Beach/Los Angeles area, the same people that will be working
there with other mutual contractors for developing the site.
We suggest that the partnership of IDM/Kajima to develop
this World Trade Center could be a prototype of the cooperation
and future of the business activities of both countries, a sense
of finding what is of interest to both parties and encouraging
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that rather than trying to push somebody into a position that
they don't wish to be.

Thank you very much.

YUKUO TAKENAKA, NATIONAL DIRECTOR, JAPANESE PRACTICE,
PEAT, MARWICK, MITCHELL AND COMPANY:

I am the National Director

Japanese Practice for Peat, Marwick, Mitchell and Company, an
international accounting and consulting firm.

My role is

basically to look after our firm's Japanese business in the

•

United States and also American companies who are interested in
doing business in Japan -- so I go both ways.

I currently spend

about 50 percent of my time in Japan and the remaining 50 percent
in Los Angeles where my family resides.
One of my major functions is to assist Japanese
companies to invest in the United States.

I'm somewhat

dis2ppointed whenever I talk to the potential Japanese investors
about investing in the U.S. because California often is
elirni ated.

It didn't used to be this way when I started with

the firm in Los Angeles.

I have been able to currently attract

about 200 Japanese companies.

Many of these companies are major

companies like Canon and Mitsubishi.

I see a very significant

problem that California faces in this area and I'd like to focus
on this issue.
Mr. Matsuoka, who is Executive Director of Japan
Business Association of Southern California, will talk about the
contribution that the Japanese companies are making in California
both from an employment and also exporting California products so
I will not address that and just basically address two issues
where I feel California has got tc do something about if we want
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to continue to develop our trade and also investments.

Simply

put, those two obstacles are unitary tax and the lack of effort
by California to take advantage of the tremendous opportunity
that lies ahead for us particularly in this century of Pacific
Rim.

I have somewhat of a concern that California is not

prepared or positioned to take the advantage that is available
for us.
As you know, Japan is California's largest trading
partner and we receive, I think, the largest foreign investments
from Japan in California but I think, in many ways, that
California has taken things for granted.

I know when we talk

about the unitary tax issues, many of the legislators talk about
well, wait a minute, foreign investments are continuing to come
in.

We see these companies and so, you know, why is it, what's

wrong with unitary tax?

You guys are saying that the investments

are not coming, yet, the numbers are coming.

I could explain to

you that I think you have to look at what type of investments are
coming.

California, as we all know, I think is the seventh

largest economic concern among the western countries so,
obviously, there's a significant market there where everybody
wants to take advantage over distribution, sales and marketing
their products.

But one of the things that we're not really

getting is the manufacturing and I'm sure this committee is very
concerned about the creating of jobs and employment and this is
what's moving away and one of the major reasons for this is the
unitary tax.

And, you can talk about the properness of these

facts or improperness of it, but it is more if you can make it
more of an emotional issue.
-
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As you know, because the unitary tax has not been
E~liminated,

some major Japanese companies have gone up north to

Oregon and Washington but those are not only the companies.

I'd

like to give you one example of a very medium-sized, small-sized
company that I

recently had an experience where I was trying to

promote thE!ID to stay in California but they chose to go to Reno,
The corrpany is called YTC.

Nevada.

They manufacture integrated

circuits and they had a relatively good market year and they
wantt-·cl initially to n:anufacture in California because that's

where their market is.

However, when the president of the

company learned about the uni t.ary tax, and he has heard so much
negative comments from various people like bankers, attorneys and
everybody else, he decided to just move away and I

told him that,

in his case, if he really realistically looked at it, that he's
not going to have a complete unitary tax, he's not going to have
a tremendous large exposure but it was such an emotional. issue to
him that he Eays, "Nc, I just don't want to deal with that kind
of a situation."

So he decided to locate his manufacturing

facility to Reno, Nevada.
cr~ate

jobs.

I

think we're losing investments that

They're going to other places, northwest, Sun Belt

and others, aLd cf course, you know, I don't say that in
California, unitary tax is the only issue that's causing them to
leave but it is very emotional and I'm just saying from my
viewpoint, for Japanese companies, it's 50 percent of the
re<Jsons.
So it's 50/50 if the unitary tax is not here, we have a
btd.Un

chance of attracting these good investments that create
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jobs here.

From that perspective, I think we have lived on the

good aspects of California too long, good weather, good location,
good living conditions and others.
also.

There are a lot of negatives

Land cost is very high compared to other states; we have

relativel.y skilled but higher labor costs, we have higher living
costs and higher crime rates.
So therefore, we cannot just ride along hoping to
attract investments that are going to create jobs.
have to be creative; we have to be aggressive.

I think we

And to be

aggressive, we have to do something unlike in the past.

Many

other states, as you know, are very aggressive and many of the
states have a strategy as to how they approach not only the Japan
market but the Pacific Basin countries and they have obtained
resources and people to take advantage of this, and I'm not sure
if California is doing that.
I think, from my viewpoint, California is still a very
sleeping giant.

I hope we will wake up one of these days soon

before it is too late.

For example, I mentioned the unitary tax.

It's useless if we repeal it later because of the trade
imbalance.

All of the Japanese companies will be making a

decision on where to manufacture in the United States in the next
couple of years and I would venture to say that the majority of
the Japanese corporations will, one way or another, form an
assembly plant or manufacturing facility in the United States
because that is the only way I think we can correct the trade
imbalance.

I think the timing is very critical.
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I would also really like tc encourage the State of
California to consider opening up an office in Japan.
designat.e ,Tapan?

Why do I

I think the Japanese traveler is the largest

customer for California and if you look at the State of
California as a business, you have that large of a customer,
you'll never be able to retain or maintain or promote your
relationship with your customer if you don't represent him and
that's what the State of California has ignored.
any representation.

We do not have

Of course, we have our ports, we have cities

maybe, but in the State of California we do not have anything and
I think what it takes is not so much the different strategies by
local authorities but I think we have tc have a master plan which
should be coordinated by the State of California.

You know,

California still enjoys a tremendous admiration from the
Japanese.
start

'l'hey like California and I

think

"~de

have to really

something both from the investment viewpoint and also

the tourist viewpoint.

Tourists are coming, not necessarily that

California is promoting them, but they're coming because the
Japanese like Califor
more emphasis

madE:~

and I think that there should be much

in this area.

By opening up an office, I think we can help this area
just like, I'll give you a recent example I had the fortune in
which to participate.

One of our

con~anies

wanted to market

their products in Japan and they were seeking Japanese partners
and I was fortunate enough to introduce one.

A year and a half

later, I have been told that this company, through this Japanese
partner, will be able to capitalize 80 percent of the market for

-
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its particular &quipwent.

~his

company was looking for capital

ar1d this Japanese partner invested 20 percent.

It retained 20

percent ownership of this company, they both mutually benefitted
and they're very happy with the partnership.

I think we have to

promote this partnership and again, in order to do that, I think
the State of California has to have a presence in Japan.
I think our office can assist in exporting more
California products but I strongly urge that the State of
California consider opening up an office in Tokyo and grant the
opportunity that is available for the State of California.

Thank

you very much.
JOSEPH ZANINOVICH, PRESIDENT, LOS ANGELES BOARD OF
HARBOR COMMISSIONERS:

The Port of Los Angeles consists of 28

miles of coastline and some 7,300 acres of land and water.

The

Los Angeles City Harbor I)epartment is the authority responsible
for management of these considerable resources.

The department

is headed by a five member citizen board appointed by the Mayor
who in turn appoints an Executive Director to administer this
complex department of 649 employees.
Some 20,000 businesses and 130,000 jobs currently rely
directly or indirectly on the Port of Los Angeles' activities.
There are 36 cargo handling terminals managed by private
firms serving 70 worldwide shipping lines.

The department

receives revenue from tenants and facility users and invests the
money in maintenance, new facilities and services provided
throughout the port.
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This port is unique in its variety of facilities and
services.

It is a great center of transportation, providing for

thE7 throughput of cargoes of all kinds, from containers to bulk
ccrrmtodities such as coal, petroleum coke, and liquid bulk.

It is

also the center of recreation and corrunerci.al opportunities for
fishermen, retailers and others.
It is the second busiest cruise port in the United
S1.ates serving over 350,000 passengers annually.

A

370-acre

recrE:ctt j one. l <H.c ccrrcTI'erci al marina ccmplex is near completion.
The Ports O'Call area provides recreational, speciality and
restaurant facilities to the general public.
For the six-month period ending December 31, 1984, cargo
tonnagt ir1creased frorr 16.8 million tons to 20.5 million tons.
Vessel arrivals increased by 143 vessels or 9.2 percent over the
same period the previous year.

Because of this and increasing

incomf:c from land rental, the port's net income is 34.1 percent
higher thaL the same period a year ago.

In 1984, we added six

new shipping lines to those calli11g at the Port of Los Angeles.
So what's new at the Port of Los
readed?

Angeles~

where are we

We are p.n::sently in the middle of a massive $500 million

port development program to expand and upgrade our commercial anc
~ecreational

facilities.

The port recently approved a unique five-year agreeme11t
with a terminal operator composed of a consort.ium of seven
paE:senger cruise lines to operate a new "World Cruj se Center."
This project is an excellent example uf the dynamic redevelopment
that is ongoing in the port.
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The Evergreen shipping line, one of the port's largest,
has been expanding so rapidly that it's literally busting at the
seams.

The port has been able to expand its area by almost 25

percent.
The auto-handling business has expanded dramatically.
The Los Angeles Times recently reported that the Port of Los
Angeles is now the leading automobile import center of the
nation.
The port completed in May 1984, an $82 million container
terminal for American President Lines, the largest single
operator container terminal on the west coast.
The port last year, consummated cooperative agreements
with the Port of Long Beach and the Southern Pacific Railroad for
development of a $54 million Intermodal Container Transfer
Facility (ICTF) on the northern fringe of the two ports.
The facility will bring rail access 20 miles closer to
the ports.

Currently, containers a

trucked to downtown rail
destinations.

ya1~ds

at the harbor must be

for placement on trains to inland

The new rail facility will reduce costs, truck

traffic and air pollution.
Significant progress has been made on the port's new
recreational complex including provisions for 1,150 new boat
slips.

This complex will include a marina, related businesses,

improved beach area, public parks, bikeways and walkways, a youth
camp and a saltmarch.

The city recently approved agreements for

development of improved sportfishing facilities, a yacht club and
a marine supply and restaurant facility.

-
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The Mayor of Los Angeles and the City Council have been
very supportive of our development program at the port.

Last

December, the Council adopted, and the Mayor approved, a $200
million bond authorization proposal to assist the port with its
development program.
My comments are not t.o suggest we don't have problems.
We have been waiting years for a water development funding bill
to receive congressional and administration approval in
Washington.

Infrastructure development is very costly and the

source of funding is a serious problem.

And, we have an

immediate problem with a shortage of customs inspectors.
In Sacramento, we are watching a nun•ber of bills seekiny
to control the manner in which we can use harbor property.

~e

are also seeking ways to assist the troubled commercial fishing
industry.
The port's capital development program is beginning to
pay excellent dividends.

With good planning and diligence, the

port can continue to play a viti::!l role in the state's and
nation's economy.
CHRISTOPHER R. POOK, CHAIRMAN OF 'I'HE BOARD, LONG
AREA CHAMBER OF CO!Yf..MERCE:

~EACH

When the Long Beach Chamber was fanned

in 1891, its primary mission was to promote trade.

Building on

the base of the maritime industry which was prospering by the
time America entered World War I, Long Beach now ranks 35th in
size among American cities -- larger than Miami, Cincinnati,
Portland, or Oakland -- the fifth largest city in the State of
California, with a population of 380,000.
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Our growth has demonstrated
j

effective

of

I"lUornational trade can be an ir:teg-ral part of u. vibrant

c~cc;r:c:n~y.

1~11d

r.ong Beach's economic stimu

s is

1

1

scope: roughly $60 for every ton of general cargo processed
through the port winds up in the southlc=md economy.

It is

estim2.tcd that the port's direct impact on
approximately 250,000 jobs.

amounts to

In fact, nearly 15 percent of our

nation's gross national product is tied in some way to

•

international trade.
Significantly for both the city and

ion,

has been an important shift in the balance of vmrld trade.
Countries bordering the Pacific Ocean now account
percent of U.S. world trade.

over 40

The value of cargo moving across

the Pacific is now distinctly greater thar1

moving across the

Atlantic.
Experts agree that the record of growth of most of the
developing COU11tries in the Pacific Bas

, and vrill continue

to be, substantially higher than that of the United States.

The

so-called NIC's -- newly industrial countries such as
Korea, Singapore, Hong Kong, and

have grown at an

enviable rate, as much as ten percent
The development of Japan since World War I I has been
phenomenal.

Indonesia, Thailand, Malaysia, and the Philippines

represent an increasingly powerful and
in the Pacific Basin.

economic force

In fact, it is estimated that by the year

2000, the combined industrial power of
Korea, Singapore, Hong Kong, and Malays

, Ta
is likely to be as

great as that of the United States or Western
-
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China, a nation which accounts for one person out of
~very

four alive in the world today, is modernizing, and putting

a major emphasis on international trade.

Often overlooked but

very important in understanding the potential of the Pacific
Basin

ar~

such countries as Australia,

Ne~

Zealand, America's

largest trading partner Canada, and countries in Central and
South America.
Growth overseas has emerged alongside important
demographic shifts domestically.

As the U.S. population shifts

westward, the Southern California region is expected to grow
another 26 percent by the year 2000.

The Ports of Los Angeles

and Long Beach are right in the middle of these shifts.

Trade

will always go where the largest markets are, and we are closest
to the growing Pacific Rim economies with their huge demand for
products, with a growing, diversified labor force.

As the Port

of Long Beach's planning director, Lee Hill, poil"ts out, in
tracking these trends, we are in the right place at the right
time.
Consequently, it is jmperat1ve for businesspeople,
educators, and the government officials -- especially those in
Southern California. -- to promote

tradt:~

ar;d investment with1n the

Pacific Basin countries, and to do so in the context of a
relatively sophisticated understanding of the cultural dynamics
of these countries, their

~eoples,

their values,

~heir

economics,

their markets, their domestic and int.ernationcJ.J politics, their
trade and i

nv<-.:s~ment

policies, their alliances, their fears, and

their aspirations.
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A World Trade Center can prov

a headquarters

for bringirg t.hese dynamics together irt a communicative
:r:a

ve t:r.vironment.

e natural plc.,c6

, is

Beach, close to

AEd

the state to locate

!

s

fie

ca_p:itaJ c:tty.

Roughly 80 percent of Arne
~&1.icns

c2rgo

Paci

's trade

passes through California, with more than one half of all

crc~sing

west coast borders -- not just California, but

half of all west coast trade -- handled through the Ports of Los
Angeles and Long Beach.
with

lmprovemer.t~s

A World Trade Center located

in cargo handling facil

, al

s like the

intermodal container transff::r facility and drybulk hc:;.ndling
systerrs, could combine to position Southern California as the
Pacific Rim capital of the world.
thesE~

Many of

services to be located

the Wor

T:rctde

Center. especially as economies become more information
will prov idt::
firms.

ed sophist

1

C'C'

ted

to small and medium
ability to take their

Currently, many do not have t

products to the

What a

marketplac~.

r&~e

them through the rn&rketing and

insurance and

in

l

tll Lh<:-::m on the legal ramif:icc,tions of

s is

center

s, and assist

ir

Trade Center will he

s~ipping.

to sidestep the current hit-and-miss way of selling overseas,
offering firms a. one-stop shopping scrv
support &ervices.

It will be an easi

for all

identifiable center for a

businessperson to begin learning about exports.
who already know how to export,

-

necess

And

se

will aid in increasing and
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I

eliminating tarriers to nE::cessary data flows, with computer
services that will provide data about employees, mailing lists,
market research data, and maintain an effective export credit
system capable of matching the terms offered by foreign official
f~nancing

agencies.
Those positive impacts on our small and

n~dium

size

companies are only part of the economic benefits a World Trade
Center would bring us.

If the unitary tax is repealed, the World

Trade Center will be an attractive place to welcome multinational
tenants to California.

They would be attracted by the

t(:;lecommunications capabilities and array of other
assistance-oriented services in the building.
With translation and specialized research data that each
tenant would have access to, business opportunities in direct
investment, especially joint ventures, would be facilitated.
These two areas present perhaps the greatest potential for
Southern California businesses.
Our largest corporate member, McDonnell Douglas, has
just begun to explore the potential for joint ventures with the
Chinese with the first sale to any foreign country where a plan
will be assembled outside the United States.

Parts for 26 MD80's

will be produced and partially assembled in Long Beach, then
shippE~d

to Shanghai for final assembly.
Long Beach's recognition as an inter:nat..icnal has already

taken hold, confirmed by recent decisions by major Asian
companies to do business here

companies such as Korean Hyundi;

the Taisei Corporation, which is Japan's largest engineering -
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r~~l

cortstructjon c f

.~<if:C:Il'

c~tat~

ccrrpany~

and

Mar~beni

Corporation, one

s largest trading companies.

And anothe:r

cf fcrt=:igH naticr;s who do bus:l ness

h

the 10-sto:ry federal building, to be
tnlor ld

b

appe

Beach feature sure to add to

m:r.ents is

ir

by 1988 on the

Center.

Southen: Cc:,Ji fornia needs a Ho.rlci Trade Center, and we
think the best place tor it is here in Long Beach, close to the
portE a Lei the c::x isting maritime bu;"ir,ess community, where
J.l~.t:t~rnat i c·r~c:.~~

firrr~s

nd an atmosphere that is

ly

hospi tub1E:.

Nowhere is the challenge and potential benefit of
California's cpr-ortuni ty on the Pacific Rim more
b.c~:rF

:i11 Lone: Beach.

forr E r·

l~ssernblyn.an,

stm is

r.m>~

than

s

The E:2,citf':ment among us was

ssed by our

Deukmejian: "Economically speaking,

r:i_sing in the \'Jest.

11

'l'hank you for working with u<:, to explore

maximi:t:E: tt.e impact of Pacif

to

Him growth.

RAY REMY, PRESIDENT, LOS ANGELES AREA CHAMBER OF
COMf-IERCE:

1

The I.os Angeles Area Chamber of Commerce is a
ch

counties,

elude: Ventura, Los

, and San Bernardino Counties.

A principal
ar:

sis of cur chamber is to

oblems, such as; sur

supply, housing

1

transportation, v.rater

deve lopmt=:n t ,

One of the primary

en~hases

on maj

of

education.
Chamber over the

years, has been our concern with the broad field of international
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trade and ccrm:r:erce, and we :bave a very active comrnitt.ee which has
focu~ed

its attention on this vital subject.
Our Chc.mber has been pleased to join vJi th the Ports of

Lvs Angeles and Long Peach, and a number of other vitally
interested industries in pursuing the expansion of additional
customs officers for the ports, and for the airport, to further
enhance and promote the ability of our import-export trade.
We also are actively discussing with our colleagues in
Long Beach and in Orange County ways in which our region can work
tcgEd heJ.

to continue to put forth the fact that the Southern

California area will indeed be the preeminent United States part
of the Pacific Rim.
Throughout this hearing, you have undoubtedly received
substantial amounts of statistical data relative to the size of
the region, but the Los J,ngeles Area Chamber would also ] ike to
submit for the record, the following inf01:mation which we believe
highlights the tremendous growth

etlld

development of our

intt:rnational trade business in Southern California.
Economically, the Asia-Pacific Regio11 is the fastest
growing in the world.

Combined gross national products nearly

equal those of the Unitea States and the European economic

comntuEi t y.

The region accounts for about or£·-third of the

world's total exports and imports.
A total of 63 shipping lines use the Los Angeles/Long
Reach Harbors, 55 of which are foreign flag operators.
In the early 1960's, Los Angeles, San Francisco, and
Seattle had approximately the same dollar value of world trade.

Now, the Los Angeles Customs District has 61 percent of

total

California two-way trade, and over 50 percent of total West Coast

i

Between 1975 and 1984, total

as

follows:

Los Angeles Customs D
California .,
United

~

ct ... 281.5%

..................

I'.

Stat~e~;

268.8%
171.1%

In 1977, totnl two-way trade between the Los Angeles
District.

''l·<~

tr;e Paci

Rim nations was 74 percent of

two-way trade through the district.

total

In 1984, it was 81 percent.

Total dollar value of two-way trade between the Los
Angelos Djstrict a11d the Pacific Rim counties increased by 193
pt::.·rcent

bE~t~ween
Th~

$4

19 7 7 and 19 8 4.

Los Angeles - Long Beach Ports are planning to

llion in capital projects between now and the year 2020,

which will have a five
vJ

11

ir.1pact

at $34 billion, and

an estimated 390,000 jobs.
Helping to provide the

for the strong Los Angeles

sition, the following are headquartered in the five-county

area: Rt of the top 15C industrialsJ seven of
not inc ludir:q

top 15

of America and Crocker, which have

;:, i.n beth I.oe

les and San Francisco; eight of

tcp 15 savir::gs and lean associations; and 13 of the top 23
he

anies.
In ar; area likE, Los Angeles /Long Beach, t.rade crt>ates

jobs cr< buth thE:! import and export side of the market.

-
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Imports

•

create jobs in marketing, tzansportation, and distribution.
Exports create far more jobs in production and manufacturing, as
well as sales and transportation.

Moreover, each job in the

trade sector creates indirect jobs in supplier industries, as
well as induced jobs from worker spending of trade-earned
incomes.
Construction of the Intermodal Container Transfer
Facility and development of the various land/bridge methods will
contribute to the increasing importance of the San Pedro Bay
Ports as a "Gateway to the Pacific Rim."
We are aware of the proposal to construct a World Trade
Center in Long Beach which will provide services to the entire
regior1, and particularly the Ports of Los Angeles and Long Beach.
It is the view of our Chanilier that such a facility will
bf; ar, important addition in establishing the clear identity of
t.he Los Angeles/Long Beach area in the world trade community.
The facility as proposed, we believe, will provide a good
opportunity for integrated services, and an important focal point
to further enhance international trade activity for both ports.
We look forward to working with the various bodies
concerned with the proposed World Trade Center to ensure a strong
and cooperative relationship for the interests throughout the
region in this important project.
It has been said by some that in the decade ahead,
several metropolitan areas will emerge as the key world-class
placef, for internatior;al tr.ade and commerce and finance for the
future -- cities such as London, New York, and perhaps Tokyo or
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Hong Kong or Singctpe<n' in the Far Fo.st, and clearly, the I.os
lTcgeler; rretrop(Jli tan a:rE:a for ·the West Coast.
TLs Gpf:Ju.l Umi ties and

chall

s we

are

ing to trw rnembers of rc,y Chamber, and \ve 1

cxc

to

aggresslvely supporting the efforts to continue to
Los Angeles/Long Beach area as one of

in

g:reat dts

ions

the world.
HIROSHI

EXECUTIVE DIRECTOR OF TRE JAPAN

~illTSUOKA,

BUSINESS ASSOCIATION:

The Japan Business Association is made up

of over 500 Japan--based corporations doing business

Southern

California.

Our

memb~rs

are involved in practically every aspect

of ! ,w;j

lH~~:,;-,

frcr:-

trc,C:.ir~g

<.H

t:r.<:.tr~SJ:.<.

rtat .-:c~ ··· tc rcarne a few.

c:: wanufacturing to banking and

Cur organizat.ion originated in

c.r c:' -v.-e are Cl:rrcLt lj: cElebrating our 25th anLi versary.
:A

4

twt::<::~r

'I' he

of our org<:trlization is to promote international trade

the Uni tt:c= States aHd Japan.

Cal.ifon: ia has beer'

d by an influx of labor

C.to.Vt

capital iLV0E.lrrent from many other states and countries.
to the 1984

lccc:r:

li

"The 60-Mi

ion of t

c

le,"

by Securit} Pacific Bank, California's gross product in
eight when compared to

1 E::: cf $355.5 billior1 }?laced it at

r19 Eations of

t~he

world.

Of

figure, $166.1

b 11

60

1~

circle area.
Because of

vi5 t

r:E:E·•S

ts strategic locat

Golden State is

to a high concentr2.t.ion of JapanE:se business.

n:svJ t· cf c'

CE..VE:lc:~;r::er'.t

pattern net

unlikt~

'"tions along t.he East Coast.

This is a

that followed by

ln 1983, cur organizaticr • .re.s£c:rched the employn£nt

cc,nt :r Jbnt_ic;ns made by our member ccmp<:trlies to the Southern
Califcrnib

~~gion.

The survey re.vealed that on a payroll basis,

our members, their subsidiaries and their exclusive dealers
accounted for almost 50,000 jobs in California.
Oui te recently, we complet.ed anoU1er report on export
contributions by ,"Tapanese firms operating in California.
results indicated that $3.9 billion of
exported by our member corr,panief>.

Californi~

The

products are

In other v<ords, exports by

Japanese firms accounted for at least 13.9 percent of
Cdlifornia's total export economy.

Both of these reports

indicate that Japanese business makes a significaut contribution
to Cali fonda's economy in both employment and exports.
In light of the huge trade imbalance between the United
States and Japan which is expected to tis£ from $37 billion to

$50 billion this year, speaking for the private sector, I can say
that ,Japanese busine£-;s has pledged to do their utmost to minimize
the trade imbalance by expanding imports from the United States.
As you may already be aware, at the government level, JaJ!an has
announcee the "Action Plan" to lower import tariffs and to relax
regulations

tc_~

0cce lerate impor. t.s to Japan from the U.S.

Apart from Japan, other Pacific Rim countries have
passed their developing stage and have experienced a steady
increase in their trade volume over the past few years.
It

oan~ct

the Pacific Rim.

be denied that we have entered into the age of
As the total trade volume of the combined ports

of Los Angeles/Long Beach reached $44 billion last year, without

-
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a doubt ..
ese two

have

t.viC

thE:

pert.~:;

b€COIM:::

t.Lc sateway to the Pacific Rim.

.. which handle 60 percent of trade on the Hest

Coast ·- must cc-:nstant.ly improve to adequately

scope of transcccanic transportation.
As
be of

tr~d~

'tEnt:.~fit

~itt

the Pacific continues to grow,

can only

to the Los Ange]ef_; region to provide a facility

capable of serving as a forum for trade and technology.

The

proposed Long Beach World Trade Cente:r is such a complex as it
can only further stimulate trade expansion in what is the second
most activEc

in the nation behind New York and New Jersey.

It is impressive that Long Beach is aiming to build a World Trade
Center to focus upon trade in the Pacific Rim, just as New York's
World

~rade

Center focuses upon European trade.

Historically, one-third of California's trade volume tas

been with Japan; one-third has been with Asia, and one-third has
been with the rest of the world.

While Japanese corporate

s"Lrategy in the past has been to centrc;_Jize their production in
Japan

order tc, re(Juce thei:r m<:nufacturing costs, because of
issue, this stxategy has

Among the many
imba

e~~orts

made

, the most signi

States to manu
investr~nt

a turning point.

Japan to minimize the trade
nt will be to invest in the Uni

ture good& domestically.

This type of

in the U.S. wil: not only create more jobs but will

also reduce the trade imbalance.
For neophite Japanese investors, California is a
cc.;l!vcnient loc<1t.iun because so much Japanese business is already
located here.

No doubt, a decision from Japanese firms on where

- 50 -

•

to invest in the United States is forthcoming.

Many states have

be.en very anxious t.o invite foreign invE:st:ments by offering
attractive. &rd advantageous investment conditions.

California

has been very successful as an economic state, yet in order to
remain such, California must strive to improve its business
climate to make it more appealing to new investment for everyone
- including Japan.

•

For this reason, I am sure you will

understand why we are so very disappointed with the California
Legislature for holding the Unitary Tax bill in this session.
For many, California has served as a land of
opportunity, offering the chance to attain great riches.

I

believe that trade with the Pacific Rim through these two great
ports of Long Beach and Los Angeles will certainly help
California attract more business and more jobs.
ROBERT JACKSON, VICE-PRESIDENT OF BUSINESS PLANNING,
DOUGLAS AIRCRAFT COMPANY:

My background is that of an engineer

as are the majority of the senior executives at Douglas Aircraft
Company.

I've also had experience overseas.

I spent 10 years

negotiating joint ventures for foreign companies and foreign
governments.
We are part of a very large corporation, McDonnell
Douglas Corporation.

We have in that corporation, as a total,

about 96,000 employees.

We do about $11 billion a year.

a very strong growth company.

We are

For the last 18 years, we have

averaged 13 percent a year real growth in the corporation.
proud of our fine heritage.

We're

we're also a very conservative

company as you might expect having been founded by two Scotch
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enqineers both of whom .corr,c froro Scot.lar:d ar"cestry.
~~venturous

and conservative at the same time.

:irteorr<~tjcn;:l

We are both

We are an

CvillJ:;ctl•'J,

The corpuration is mace up of five major companies.

The

lrtforrr,aL.ion Systems CCinpany is a data processing a11d a comput-tr
:marufacturing comi:Jarty,
13,000 I-·Ec,p1.e.
lE

the charts show r v;hich employs about

Rf'

The headquarters for the computer manufacturing

located in Orange County so the McDonnell-Douglas Helicopter

, fon:wrlv knowr>
rn&jcrjty of jtE

<.~s

the Hughes Helicopter Company, has the

c~el~ticns

in Culver City here in California.

Mc['crr;E:l.l is a SL.. Lvuis-oriented company and located company.
The Af:t:rcnaut.i u; if' headquart.ered at nur:t ington Beach her·e in

Call.fornia and the r·cuglas Ai:r:craft Company is headquartered here
l!

J.n,c. Beach.
\'Je hc..V\::: :r:ou<_;'hly 20,000 employees tod2y in Douglas

the work done by the Astronautics people,
the hel i coptc::J: cc,r:tpc:r :y and Informaticn Sy :::terns Compar,y, therE: is
anc.. t.hc:.·J: 16,000 c:·rr:p1o1

Jl..t

About 2/3 of our business is in

stems.

t:ranspcrt s which art:. illustrated in the top center

witb a DC-10 c:i
a1.rcr~ft

so we employ roughly, 36, 0 00 people now

Company, we are builders of both mil

Dou<.:J

ar:d cornmercj 2. J

cum:rnerci<, l

f~·es

n~;;

and

illustrated in

Wl th

th~;;

the highly successful IvJ.D 80

upper right hand corner.

I'd like to

CCJJlcentratE. un commercic:.l :t:;usiness because that is most of our
rnatioral business.
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We do export over half of our commercial products to the
outside world therefore we're very sensitive to the needs and
dealings with forejgn companies.
If you split the world up, from our viewpoint, in the

way of

in~1ortance

about 17

p8rc~nt

United States.

in the market areas, Pacific Rim generates
of the total air transportation business in the

Just about 45 percent as big, is the United

States market itself, ano it is
mc-,r}~et

as one of the other

ct

much were rapidly growing

speab~:cs

commented earlier.

The growth rate -vw forecast from now to the next 15
years is roughly eight percent per year.

That is about 50

percerd- higher than the world average of air transportation.
in dollars, that means

tha~

And

the market today expressed in the

size of the fleets which Pacific Rim companies have, about 700
airplanes or $28 billicn dollars worth of aircraft in 1985
dollars and by the year 2000, these people will be operating $90
biJlicn worth of their products in today's aollars or about $200
billion in then-year dollars.
1,700 aircraft.

It will enlarge that fleet to

In fleet replaceruent aircraft, it means thnt

they will have to buy mere than 1300 cr 1400 $50 million pieces
of machinery.

It's truly a major marketplace.

Because of that growth, the percentagE impo:r:tance in the
world is drastically increasing.
percent of our marketplace.

Today, Pacific Rim is 17

In the year 2000, we visualize that

as being roughly 1/4 of the total marketplace and being 3/4 as
big as the total United States market for air tr2nsportation.
we have paid a great deal of attention to market planning to de
our strategies for the Pacific area.
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So

We have a sales objective to divide sa

hree djfferenL

reas.

levels into

primary area is the sale of the

aixcr2ft

the Paci

c Fim

area is one which is a term of

s.

The second

s, a condition of business

th mcst of these countries, a thing we•ve all of

namely

r

$10 million worth of something from us, they'd like to

get us to buy a
we do thc:t

11 ior, collars worth of something from them and

c• ~; a Dla"cter of being competitive.
~rL~

d

s
lc

iE establishing presence in these

just to

cL

L<:::~c

} t::f:::r:

j

it's presence and the most notable
n the press recerlt.ly is our establishing

in the People's Rt--:public of China, the assembly of NDED aircra

tht: Chir,c:: se domestic n:arketpJace.

At the present time,

s announced that that's the largest business
ever signed

the People's Republic of China.

V..'

'l'AIZO WATANABE, CONSUL GENERAL OF JAPJ>,N:
te11

rcent of the world's national product overall and the

States

, but between those two nations,

ies 20

s a con fllct,

lly

E:

f

From

s point o_

con

sting

cf September, I

At the

s

ss

in t'tiE country and

to Exchange

hosted a joint meeting

repr~sentatives

from Japan who are

ever time contacted their

It is suppos
usua1

s
to explain the

\l

about the

of trade.

to i

:role to p

t.

Japan suppU es

to be an annual meeting

formation and analysis about our two

-
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countries.

This year the focus was on trade conflict.

This

originally purely economic program of trade between our two
countries has tnrned into a political program and has become a
political 1ssue in American domestic politics.
Some physical action is needed to deal protectively with
this contingency.

That was the consensus but it was also the

consensus of the meeting that this political action was needed

•

not only of Japan but also on the part of the United States.

The

protection on the pazt of the general American public may have
b-:en c,n t.his program in that the hideous imbalance of trade vvith
~apan

its~lf

i~

the fault of the program whereas, in reality, it

is a symptom of the more deeply rooted economic trouble on the
part of the American government.
What they want is an increased access and much
purchasing commitment.
this.

There was a big misunderstanding about

This is the sort of area when an established World Trade

Center can contribute to clarify misunderstanding about what the
other government does intend to do and what actually is taking
place.

Sometimes many newspapers take it for granted that it is

Japan who should make corr.mitment of purchase, not the United
States.

But what is needed is an enterprising marketing effort,

as my preceding speaker has emphasized, on the part of
professional exporters of the United States to accomplish this
improved access to the Japanese market.
Well, this is the kind of information which can be
distributed ahead to you when the World Trade Center is
established.

The United States, I believe, is now transforming
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herself into a nation mere

cep~::ndc:r.t

Ob

trr,c'le and international

fir.aT>C:ial cooperation like most other nations in the

ir

tr olized wcrld.

This movement, when put into act.ion, will

d to a more diverse economy on

only
lace

part of

American

also on the part of other nations.
As I

sa.1d at the beginning, Japan and the United States

constitute the two largest free market economies in the world
and both benefit out of maintenance of interdependent
ccon.r,:rr;y communi

tS

The trade

of a change in the positions between the

] ELCC

two

ich exist between thee today.

countri~.::s

it is necessary fer both economies to make a

joint effort to overcome the adjustment forces.
One

ite~

to be addres

by us and possibly by the
Trade Center is established is

state also when Wor
of data.

F'or this purpose, programs of high

that allow the

ef

gover1~ent

a def

it, should be

ly dealt with on the level of federal government.

le, even people in Cali

, say that what federal

United States is su
rnment cl.e:f:
fn:~e

t:

I

1

tJ:-1

of

field.

L1apan do and what is
1

I

from is the federal

of the he

world in
cb.n

.J

doing'?

In this

to inform you on September the 18th, Japan
se cabinet, made their

nese government or

ckcision on the rsedium deft:nse;

he period 1986

Many

11 1990.

,Tapan is very important t:o

l

improvement program for

We believe this effort on the part of
~;;trengthen
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resilience of the countr

in the Pacific area.

Pacific countries, some of them need more

coc1pu C:ttion from other countries either in ·the form cf E'ecurity
cr ecc,non•ic tt:J:.n,L.

,... .:;pan is now hoping for increased burden in

cooperating with those countries in strengthening economic
For the period 1986 to 1992, more

defense of those countries.

then 40 billion dollars will be spent or increased in this field
of officjal development and

th~t

was decided yesterday.

And also

ccmp2red with official development aid, 1985, in 1992 this amount
will be doubled so I thought it was timeJ.y for me to inform you
about this announcement which was made yesterday.
One of the programs is the improvement of production
process in the United States.

I'm rather disturbed to witness

that managerr.ent Gf man1· c:on.panies in this count:x:y faced with
iJ1creas~d

cf t hj

f'

competiticn chose to move their production facil1ty out

c<,vnt:r:y to colJrjtries in southeast Asi<t cr Latin America

and bJame exporting countries for reducing employment. in this
count:x:y.

In this sense, it is ncteworthy that so many Japanese

manufacturing companies hope to and will choose to make increased
direct investment into the United States, thus increasing
employn;er1t.

In this ccr.nection, unfortunate failure on the part

of the California State Legislature to repeal the unitary tax
will slow down the pace of increase of the investment of Japan in
California and divert a major portiort of increasing direct
iLvestn~nt

to other states which go out all the way to work on

with Japanese plants and manufacturing facilities.
Of course, Japan has to continue to make progress, of
course, t:o further include access to her domes tic rrtarket.
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This

what wE:

.is

e>nc cctt.rrr.iEE- tc FUrsue in o.r.der to stem the

H'CC<_;r i ~e

which is n.cunting in thE: United States and

ctc:ctionist t

tc de, thiE, there should not be a

BVL

sundcrstand:i

:_s

WE

rs.

e we

c~

,..,_ "--'

ialized nations in

hehir1d

trade

i

ar·e d.oing

We

the

1

smantling

c,lrectdy have entered one of the most open

Nor should there be any misunderstanding that the

ru~rketF.

on the po.:::: t of Japan alone would drasticalJ y increase the

<,ct

Uni
tr

o

f

ftates resulting in solutions of this
bet\v·E:en our two countries.

I

think

because she believes that this
itiative will induce joint action which is of vital importance
solutior cf this prograre worldwide, not only the acces8,

t:c t

1 commitment of purchase should be shown in

<~ct.<~
ti~~

cf fl(tEctionism even if California is for

:cee trade.
In this connection, I'd also like to make information
lar

you

'lc

he urging of the Minister of

at

and Indu

n, 60

of

1~1ajor

companies of

ir: new purchases

rem the

Unit~d

States.

formed me
of o.u
ntr

s, 17

pGrchase of
1.

I

Mr.

have scme data -- actua
they're going to

their

United States or

rts from

re going to make a new

, and a
n,aceu ti ca 1 goods.

be

s

l\ l

so some of the cars made by
States and converted into

to the
c&rs tc be
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back to Japan

The

Nissan Motors also is increasing its purchase of parts nine
pe1:cent this year.
organized

perrnissic~

Actually, the automobile industry has
to purchase parts for cars to be used in

Japan in late August and identified about 282 items made in the
United States to be exported to Japan to be used as part of the
cars made in Japan.
Anyway, I am thankful, for those efforts on the part of

•

the government and business are being made on the conviction that
in order to deal with this political program, we should act
politically rather than only on economic productior1.

This sort

of negotiation on the part of Japan should be fully shared by the
people, friends in America, especially in California.

I merely

hope that there is also increased awareness of the fact that
programs between our two countries require joint action and
cannct be sold ty Japan only or by scapegoating Japan.

By

adopti119 a protectionist alternative, the U.S. will only destroy
the basic principle of free trade which has benefited us all,
especially those in Japan and California.

- 59 -

